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Interest rate traders have been using the SABR model to price vanilla products
for more than a decade. However this model suffers however from a severe
limitation: its inability to value exotic products. A term structure model à la
LIBOR Market Model (LMM) is often employed to value these more complex
derivatives, however the LMM is unable to capture the volatility smile. A joint
SABR LIBOR Market Model is the natural evolution towards a consistent
pricing of vanilla and exotic products. Knowledge of these models is essential to
all aspiring interest rate quants, traders and risk managers, as well an
understanding of their failings and alternatives.
SABR and SABR Libor Market Models in Practice is an accessible guide to
modern interest rate modelling. Rather than covering an array of models which
are seldom used in practice, it focuses on the SABR model, the market standard
for vanilla products, the LIBOR Market Model, the most commonly used model
for exotic products and the extended SABR LIBOR Market Model. The book
takes a hands-on approach, demonstrating simply how to implement and work
with these models in a market setting. It bridges the gap between the
understanding of the models from a conceptual and mathematical perspective and
the actual implementation by supplementing the interest rate theory with
modelling specific, practical code examples written in Python.    
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is the natural evolution towards a consistent pricing of vanilla and exotic products. Knowledge of these
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Rather than covering an array of models which are seldom used in practice, it focuses on the SABR model,
the market standard for vanilla products, the LIBOR Market Model, the most commonly used model for
exotic products and the extended SABR LIBOR Market Model. The book takes a hands-on approach,
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between the understanding of the models from a conceptual and mathematical perspective and the actual
implementation by supplementing the interest rate theory with modelling specific, practical code examples
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Editorial Review

Users Review

From reader reviews:

Clarence Hamm:

The book SABR and SABR LIBOR Market Models in Practice: With Examples Implemented in Python
(Applied Quantitative Finance) can give more knowledge and information about everything you want. Why
then must we leave a good thing like a book SABR and SABR LIBOR Market Models in Practice: With
Examples Implemented in Python (Applied Quantitative Finance)? Some of you have a different opinion
about book. But one aim that will book can give many info for us. It is absolutely correct. Right now, try to
closer together with your book. Knowledge or facts that you take for that, you are able to give for each other;
it is possible to share all of these. Book SABR and SABR LIBOR Market Models in Practice: With
Examples Implemented in Python (Applied Quantitative Finance) has simple shape nevertheless, you know:
it has great and big function for you. You can appearance the enormous world by wide open and read a book.
So it is very wonderful.

Russell Wade:

Nowadays reading books are more than want or need but also be a life style. This reading behavior give you
lot of advantages. The huge benefits you got of course the knowledge the rest of the information inside the
book which improve your knowledge and information. The knowledge you get based on what kind of book
you read, if you want send more knowledge just go with education books but if you want feel happy read one
together with theme for entertaining such as comic or novel. The actual SABR and SABR LIBOR Market
Models in Practice: With Examples Implemented in Python (Applied Quantitative Finance) is kind of book
which is giving the reader unstable experience.

Denise Barnhart:

Your reading 6th sense will not betray an individual, why because this SABR and SABR LIBOR Market
Models in Practice: With Examples Implemented in Python (Applied Quantitative Finance) book written by
well-known writer who really knows well how to make book that may be understand by anyone who read the
book. Written in good manner for you, still dripping wet every ideas and publishing skill only for eliminate
your personal hunger then you still question SABR and SABR LIBOR Market Models in Practice: With
Examples Implemented in Python (Applied Quantitative Finance) as good book not simply by the cover but
also through the content. This is one book that can break don't evaluate book by its deal with, so do you still
needing one more sixth sense to pick that!? Oh come on your reading through sixth sense already told you so
why you have to listening to another sixth sense.



Melissa Sands:

Many people spending their time frame by playing outside together with friends, fun activity using family or
just watching TV the whole day. You can have new activity to shell out your whole day by studying a book.
Ugh, do you consider reading a book really can hard because you have to accept the book everywhere? It
okay you can have the e-book, getting everywhere you want in your Mobile phone. Like SABR and SABR
LIBOR Market Models in Practice: With Examples Implemented in Python (Applied Quantitative Finance)
which is keeping the e-book version. So , why not try out this book? Let's find.
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